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Principal Assumptions 

Monetary Policy . Growth of M-1A averages 4% percent in 
1980 and 1981 

Fiscal Policy 

Unified budget expenditures of 
$575 billion in FY 1980 and 
$626 billion in FY 1981 

$28 billion tax cut effective January 1981 

. $20 billion personal rate reduction 
$5 billion corporate rate reduction 
$3 billion initial effects of accelerated 

depreciation 
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Federal Budget 
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Outstanding Commitments at 
Savings and Loan Associations 
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Net Change in Selected Assets and 
Liabilities of Savings and Loan Associations 
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Inventories Relative to Sales, Total Manufacturing and Trade 
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Purchases of Trucks and Cars 
bv Businesses -- Machinery 
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Real Defense Spending 
Less Compensation 
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Real Disposable Personal income 
Change from previous period, annual rate, percent c 

4 

2 

+ 
0 - 

- - 2  

1975 1977 1979 1981 

J I  I I I , ,  
1973 

I I 1 I I I I I 
1973 1975 1977 1979 1981 

Real Personal Consumption Expenditures 
Change from previous period, annual rate, percent r 1 



Nonfarm Employment 

r 
Change from 0 4  to Q4. annui 

millions of wc 

I I I I I I I I 
1973 1975 1977 1979 1981 

Civilian Labor Force 

r 
Change from Q4 to Q4, annual 

millions of wor - 

e.  
S 

4 

2 

2 

1973 1975 1977 1979 1981 

Unemployment Rate 
Percent 

7 

I I I I I I I I 
1973 1975 1977 1979 1981 



Unit Cost Indicators 
Nonfarm Business Sector 

Change from year earlier, 
annual rate, percent 
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U.S. International Price Competitiveness 
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Nonagricultural Exports 
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Merchandise Trade and Current Account Balances 
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Domestic Nonfinancial Sectors 
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Corporate Finance 
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Selected Balance Sheet Ratios 

Nonfinancial Corporations Households 
Percent 

- 
3 '75 '77 '79. '81 

Commercial Banks 
Per - 

I I 1 I I I I I 
'77 '79 '81 '75 '73 

36 

32 

28 

24 

!nt 

30 

28 

26 

24 

Percent 

I I I I I I I I 
'75 '77 '79 '8 1 '73 

Savings and Loan Associations 

76 

72 

66 

Percent 

1 

I 1 I I I I I I 
'79 '81 '77 '75 '73 



I-- 1 - - 

- 12 

-._ :-ax ';yi 

No Tax Cut 

.. . .._ ,, ,'' . 
,'-';.---- .-. .~ --_ -__ 

- - 8  . \ ,;, ,',' -----:=:k---= 
. . 

,', 
.;I 

'\\ . 

- 1, 
.\ $2 

I I I I \, 

- - ____------- 
i--i_ ---, 

- - 8  -%. 
Y.. 

/--- 
',; ....\ 

\ '.- __ 
'\ 

\ - -_ 
- -- ,- - 6  -- --- --- -- -- 

I I 

7 - .-.. 
- 12 -. . .. %_ 

- . ~  "- 
, I..._ 

,' 

\ 
\ 
, \ 
. 

10 
.%. 

_c*-._ '. . . ." / / C  -. , \ 
'\ 

.. --. '\ .->/ _- .. . .. 
- 

I l I I 
a -.. -. - .\ 

I /  



Comparison of Staff and Administration 
Economic Forecasts 

Nominc. -.1P 

Percent change, Q4 lo Q4 

Real GNP 
Percent change, Q4 to Q4 

GNP Implicit Deflator 
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Unemployment Rate 
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